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Chairman General Assembly 

Coordination of Humanitarian Assistance (CHA)  

Kabul, Afghanistan. 

 

March 30, 2024 

AA-0229/24 

 

 

AUDIT OF COORDINATION OF HUMANITARIAN ASSISTANCE (CHA) FOR THE YEAR ENDED 

DECEMBER 31, 2023 

 

Dear Sir, 

 

We have completed the audit of the financial statements of “Coordination of Humanitarian 

Assistance (CHA)” for the above noted period and have pleasure in enclosing herewith two copies 

of draft financial statements duly initialed by us for identification purposes only. These financial 

statements shall remain and be deemed unaudited unless these have approved by Board of Directors (the 

Board) and signed by the Chairman General Assembly and Advisor Financial Control and audit on behalf of 

the General Assembly and the audit report on these financial statements has been signed by us. We shall 

be pleased to sign our report in its present or amended form after the financial statements have 

been approved by the General Assembly and considered the matters discussed in this letter and we 

have: 

 

a) received the financial statements signed by the Chairman General Assembly and Advisor 

Financial Control and audit, and; 

 

b) received a letter of representation duly signed by the Chairman General Assembly and 

Advisor Financial Control and audit. 

 

1. RESPONSIBILITIES OF THE MANAGEMENT AND AUDITORS IN RELATION TO THE FINANCIAL 

STATEMENTS 

 

The responsibilities of the independent auditors in a usual examination of financial statements 

are stipulated in International Standards on Auditing. While the auditors are responsible for 

forming and expressing their opinion on the financial statements, the responsibility for 

preparation of such statements is primarily that of the CHA’s management.  

 

The management’s responsibilities include the maintenance of adequate accounting records and 

internal controls, the selection and application of accounting policies, safeguarding of the assets 

of the CHA and prevention and detection of frauds and irregularities. The audit of financial 

statements does not relieve the management of its responsibilities. 

 



` 

 

2. COMPLIANCE WITH STATUTORY LAWS AND REGULATION 

 

We have been informed by management that there was no instance of non-compliance with 

statutory laws and regulations that would have financial reporting implication.  

 

3. CONTINGENCIES AND COMMITMENTS 

 

We have been informed by the management that there are no contingencies as on the date 

of the financial statements other than those disclosed in the financial statements.  

 

4. FRAUD AND ERROR 

 

We have been informed by the management that no case of fraud and errors has been brought 

to their knowledge which would have occurred during the period and which could have a 

material effect on these financial statements. 

 

5. INDEPENDENCE 

 

We confirm that in our professional judgment, the Firm is independent within the meaning of 

regulatory and professional requirements and the objectivity of the audit engagement partner 

and audit staff has not been compromised. 

 

6. SUBSEQUENT EVENTS 
 

We have been informed by the management that there were no subsequent events that would 

have financial reporting implications or required disclosure in the financial statements. 

 

 

We take this opportunity to thank all your staff for the courtesy and cooperation extended to us 

during the course of our audit. 

 

Yours faithfully, 

 

 

BDO EBRAHIM & CO. 

Enclosed as above.

Muhammad Kamran
Stamp
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INDEPENDENT AUDITOR’S REPORT TO THE GENERAL ASSEMBLY OF COORDINATION OF
HUMANITARIAN ASSISTANCE (CHA)
 

Opinion  

 

We have audited the financial statements of Coordination of Humanitarian Assistance (CHA), which 

comprise the statement of financial position as at December 31, 2023, the statement of income and 

expenditure, statement of cash flows, statement of changes in funds for the year then ended and notes 

to the financial statements including a summary of material accounting policies. 

 

In our opinion, the accompanying financial statements are prepared in all material respects, in accordance 

with the basis of preparation as stated in Note 2 to the financial statements. 

 

Basis of Opinion  

 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Organization in accordance with the 

International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA 

Code) together with the ethical requirements that are relevant to our audit of the financial statements in 

Afghanistan, and we have fulfilled our other ethical responsibilities in accordance with these requirements 

and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

 

Emphasis of Matter – Basis of Accounting 

 

We draw attention to Note 2 to the financial statements which describe the basis of accounting. The 

financial statements are prepared to assist CHA to fulfill country specific statutory requirements and for 

the reporting purposes to donors. As a result these financial statements may not be suitable for another 

purpose. Our opinion is not modified in respect of this matter. 

 

Emphasis of matter – Regime change 

 

We also draw attention to note 2.1 to the financial statements, which describe the effect of the previous 
government taken over by the new regime on August 15, 2021. Our opinion is not modified in respect of 
this matter.  
  

Responsibilities of Management and Those Charged With Governance for the Financial Statements 

 

Management is responsible for the preparation of financial statement in accordance with the basis of 

preparation as described in Note 2 to the financial statements; this includes determining that the said 

basis of preparation is an acceptable basis for the preparation of the financial Statements in the 

circumstances, and for such internal control as management determines is necessary to enable the 

preparation of the financial Statements that are free from material misstatement, whether due to fraud 

or error. 
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Those charged with governance are responsible for overseeing organization’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements  

 

Our objectives are to obtain reasonable assurance about whether the financial Statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Financial Statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the organization’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 
We communicate with the Director, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.  
 
The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Kamran. 

 

KABUL        

 

DATED: April 1, 2024               CHARTERED ACCOUNTANTS

                 Engagement Partner: Muhammad Kamran

 

Muhammad Kamran
Stamp















2023 2022

Euro to USD           0.9434         0.9434 

Afghanis to USD             69.70           89.14 

2.8 Taxation

2.9 Staff fund

2.10 Staff security

2.11 Cash and Cash Equivalents

2.12

2.13 Advances, Prepayments and Other Receivables

The following reporting date exchange rates were applied for conversion of balances in other

than USD as on December 31, 2023 for reporting purpose:

Being a non-profit organization CHA is exempt from income taxes. However, withholding

taxes are deducted as per Afghanistan Tax Law from services and goods providers and paid to

the Government.

Provisions

For all permanent employees a staff fund has been established. An amount of 4.5% of the basic

salary is deducted from each employee and deposited in a separate bank account. Employees

receive their respective share of fund at the time of completion/termination of employment as

per CHA rules.  

Staff security represents the amount deducted from staff salaries for accidental recoveries and

deposited in separate bank account. This amount is deducted @ USD 5 from the salary of

employees. This amount will be paid to employees if they encounter any adverse event while

carrying out office related work and activity. During the year, no deduction has been made in

respect of staff security.

For the purpose of statement of cash flows, cash and cash equivalents consists cash in hand and

cash at banks. 

Provisions are recognized when the entity has a present, legal or constructive, obligation as a

result of past events and it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligations and a reliable estimate of the amount can be

made. Provisions are reviewed at each balance sheet date and adjusted to reflect the current

best estimate. 

Advances, prepayments and other receivables are carried in the balance sheet at cost, which is

the fair value of the consideration to be settled in the future for goods and services to be

received.

Reporting date rates
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